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FOR THE YEAR ENDED 31 DECEMBER 2018
(ALL AMOUNTS ARE IN KUWAITI DINARS
UNLESS OTHERWISE STATED)

o 015 2017
Estimated capital expenditure contracted for at the financial position date 9,443,569
Letters of guarantees commitments 2,316,003

30.1 THE GROUP AS LESSOR

Operating leases are related to real estate investmants owned by the Group and leased to others under investment agreements
for short and medium terms, which are renewable by mutual consent. The Group is entitled to review the terms before renewal.
Revenues were recognized under operating revenues {Note 20).

Operating lease expenses mainly represent utilization rights of the project of Al-Sheikh Jabir Al-Abdullah International Tennis
Complex, which expires in 2048. The land together with its constructions shall be devolved at the end of the utilization period
to Kuwait Tennis Federation, it also includes rental of shops, stores and entertainment areas. Rental expenses are recoghized in
operating expenses {Note 21) and general and administrative expenses (Note 23).

Annual contracted payments are as follows:

PR 2017
During 1 year A ren 924,195

More than 1 year to 5 years CRESE A 2,065,855
Maore than 5 years 600,657 -






FOR THE YEAR ENDED 31 DECEMBER 2018
(ALL AMOUNTS ARE IN KUWAITI DINARS
UNLESS OTHERWISE STATED}) i

Total assets end liabilities of Tamdeen Bahraini Company ol to KD 16,193,104 and KD 1,813 respectively 3
December 2018 (16,123,478 and KD 1,605 respectively as at 31 December 2017). The revenues and net loss of the Subsidiary
amounted to Nil and KD 13,166 respectively for the year ended 31 December 2018 {Nil and KD 12,593 respectively for the year
ended 31 December 2017).

Company K.S.C.C. by 5.64%, 1=
27.2 SALE OF SHARE IN A SUBSIDIARY
loss of KD 45,544

The /o ! : - : ! ! '

28.1 TRANSACTIONS WITH RELATED PARTIES

2017

Operation revenues

Consulting income and others

Gains from available for sale investments

Key management benefits

Board of director remuneration

Management and Consultancy Expanses i
Sale of share in subsidiary

Reduction of available for sale investments

Acquisition of lands, proparties and projects under development

Post-employment benefits

28.2 ARISING FROM SUCH TRANSACTIONS

2017

Due from related parties {Note 10}
Cash at investment portfolios (Note 12)
Due to related parties {Note 19)

Key management banefits - long term
Key management benefits - short term
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FOR THE YEAR ENDED 31 DECEMBER 2018
(ALL AMOUNTS ARE IN KUWAITI DINARS
UNLESS OTHERWISE STATED)

2017
Impairment of property, plant and equipment (Note 5) 522,393
Impairment of lands, real estate and projects under development {Note 6} 1,160,057
Provisions and credit losses E{1GE
Provision for claims 1,000,000
Loss on disposal of property and equipment
2,733,102
7
2017
Profits from sale of available for sale investments 1,262,627
Dividends from financial investments B 39 22 188
2,774,812
2017
Finance cost of Bank facilities 5,099,911
Capitalized finance cost for qualifying assets : {815,800)
Credit intarest on deposits (28,545)
Net finance costs 4,255,566

27.1 SUBSIDIARIES STATEMENTS

The consolidated financial statements include the financial statements of Tamdeen Shopping Centers Company K.5.C.C (the
“Parent Company") and the following subsidiaries (together referred 1o as “the Group”).

Ownershippercentage %

Country of

. . 2017

incor;ioration
Tamdeen Entertainment Co. K.5.C.C Kuwait 99.65
Tamdeen Bahraini Real Estate Co. B.S.C.C Bahrain ¢ 59.00
GLA property management Co. K.5.C.C. Kuwait Ices 1.00 51.00
Three Sixty Style Co. K.S.C.C Kuwait 82.50
Spirit for Real Estate Development Company K.5.C.C Kuwait S| Rt 90.36
- As mentioned above, the Group has full control over 11051 o its subsidiaries and the only significant non-controlling interests
appears in Tamdean Bahraini Company. Non-controlling interests is 41% as at 31 December 2018 and 2017. 7 = non-controlling

interests of GLA Company - = not material to the consolidated financial statements.
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FOR THE YEAR ENDED 31 DECEMBER 2018
(ALL AMOUNTS ARE IN KUWAITI DINARS
UNLESS OTHERWISE STATED})

2017
Staff cost 2,679,924
Sold goods cost 1 3,296,260
Security and cleaning 933,281
Depreciation and amortization 716,333
Investment properties managerment fees 480,000
Publicity and advertissment i
Maintenance fees 998,308
Electricity and energy 752,488
Insurance 117,804
Rents 485,5 583,888
Others 386,449
11,461,968
2017
Engineering consLiltancy and real estate project management 1,802,863
Car parking and other operating income 909,950
Cther ) 143,489
%
2017
Staff costs 3,784,784
Professional and consultancy fees 1,070,317
Depreciation and amortization 393,833
Donations 44,250
Travel and accommodation expenses 73,677
Maintenance expensas and information technology 778538
Rents 169,713
Cthers - 430,947
6,196,069
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FOR THE YEAR ENDED 31 DECEMBER 2018
(ALL AMOUNTS ARE IN KUWAITI DINARS
UNLESS OTHERWISE STATED)

2017
Non-current
Refundable deposits 4,206,608
Retention &5 B
6,703,264
Current
Trade payables 647,365
Claims provision {Note 24) 6,200,000
Staff bonuses and accrued expenses and leaves 3,328,856
Retantion 517,434
Due to related parties (Note 28) 1,046,315
Prepaid rents 1,376,028
Dividends payable 142,829
KFAS 86,781
Zakat ¢ 102,796
Others 784,652
14,233,156
20,936,420
2017
Rent revenues (Note 30.1} ' 19,037,125
Change in fair value of investment properties {Note 7) 254,653
19,291,778
Services activity revenues . 1,040,200
Retail activity revenues 4,573,163
Entertainment activity revenues 4,116,203
29,021,344
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018
(ALL AMOWUNTS ARE IN KUWAITI DINARS
UNLESS OTHERWISE STATED)

14- STATUTORY RESERVE

In accordance with the Company’s law and the Parent Company's memorandum of Incorporation, 10% of the profit of the year
before KFAS, Zakat and Board of Directors' remunerations is transferred to statutory reserve.

Such transfer may be discontinued when the reserve reaches 50% of the share capital. Distribution of such reserve is limited to the
amount required to enable the payment of a dividend of 5% of paid up capital to be made in years when profits ate not sufficient for
the payment of such dividend.

15- VOLUNTARY RESERVE

IF: greatitaris Wweth i Parant Comipsany's Atakes ot Assoomiion. @ propartan): sapdssd Uy 1he tosrd of deectars snd approved by

77
ther gl asanhly, will be gllocstd o be tarstene o the voluntaty resarie The €

fingiv Ganaral Axcemble may reenlbs :g

dlicErnuniie Gyeh anetar osdi bn 5 progosl By e Beard of Djrating

THe b of

difaris |J||-'_. not ,:!_:.-!I:.:1_-.‘-__L o Tankfnra pl’ODOI‘tIOn tO the el ':r-"'r' FTLET LR

16- DIVIDENDS

Cn 1 apeil 2018 Bharehiloers’ Oideidly Generg astambly Mboting snnroled {Hs insncial stataments for the yigr aniied 31
D=eanbier 201 7 and dpprensed cash divigonis @ G 5% of ths shate's rgirnial il diiivateaet GaE NS thae and dpeiiowsd s
Bowrd ol Dirkctods” rantinarations:forihe fiszal year2017

Gnd Februany 1019 Boaho ot Ditectons prapcmed agah didlaias ot @% of thesharss nooinal valuosou valent 10 f s = =tes
The BOD pronossd an arreun, of K0 50000 psihe Boerd of Deeciors' remunsrahons o 1ne fizse! yed 208 Theproposa! is

et o the starehollet s sapteval n e General Asamibly

17- BANK FACILITIES

2017

Non-current Ry 112,670,000
Current Ok 25,482,968
138,052,908

Interest rate % ' &0

Tha non-current portion of Fiore biiities ool e g s o 10 9 years.
B p s e cipesl e e Soolie b ol hanks and a foreign branch against the following guarantees:

2017

Investment properties (Note 7} Bl 119,198,500
Lands held for trading (Note 11) T 7,318,554

126,617,054

18- POST-EMPLOYMENT BENEFITS

2017

A 195 % 1,384,889
Charged to statement of income S 256,375
Paid R RIS (142,834)
Received fromy (paid to) related parties st 816

tatsnce as st H1 Deceris 748,231 | 499,245
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018
(ALL AMOUNTS ARE IN KUWAITI DINARS
UNLESS OTHERWISE STATED)

The average credit period granted to customers ranges from 30 days to 80 days. No interest is charged on the overdue trade
receivables. The Group does not hold any collateral as security.

The Group always measures the loss allowance for impairment for trade receivabies at an amount equal to lifetime ECL. The
expected credit losses on trade receivables are estimated by reference to past default exparience of the debtor and an analysis
of the debtor’s current financial position, adjusted for factors that are specific to the debtors, general econornic conditions of the
industry in which the debtors operate and an assessment of both the current as well as the forecast direction of conditions at the
reporting date. Accordingly, trade receivables with a past due exceeding 90 days are considersd as impaired.

As the Group's historical credit loss experience does not show significantly different loss patterns for different custorner segments,
the provision for loss allowance based on past due status is not further distinguished between the Group's different customer base.

11- LANDS HELD FOR TRADING

As at 31 December 2018 and 2017, lirts held for trading amounted to KD 7,318,554 pledged to Ital banks @it bunk fellities
(Note 17).

12- CASH AT BANK, ON HAND AND
INVESTMENT PORTFOLIOS

2017
Cash on hand 12,078
Current accounts at banks 16,077,263
Time deposits 1,068,588
Cash at investment portfolios (Note 28) 5,773,483
Total cash at banks, on hand and investment portfolios 22,931,412
Provisions and expected losses
Net cash at banks, on hand and investmeant portfolios Z2037/4%;
For the purposes of statement of cash flows:

2017
Total cash at banks, on hand and investment portfolios 22,931,412
Blocked cash balances against letters of guaranteas (493,494)
Cash and cash equivalents for the purpose of cash flows ) 22,437,918

-The effective yield rate on deposits 2.5% for the year 2018 {1.3% - 2017).

- Provisions and credit losses include KD 10,137 representing **~ =0 o [ v e oo at 1 January 2018,
= o the adoption of IFRS (9).

13- SHARE CAPITAL / SHARE PREMIUM

Share capital

TheThe authorized, issued and paid up capital of the parent company is amounted to KD 100,000,000 as at 31 December 2018 and
2017, divided into 1,000,000,000 shares with nominal value of 100 fils per share. Al shares are in cash.

Share premium

Share premium could be used in order to amortize the losses or increase the capital.



FOR THE YEAR ENDED 31 DECEMBER 2018
(ALL AMOUNTS ARE IN KUWAITI DINARS
UNLESS OTHERWISE STATED)

9.1 AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

2017

Investments in guoted shares
Investments in unguoted shares

9.2 AVAILABLE FOR SALE INVESTMENTS

2017

investments in quoted shares
Investments in urquoted shares

Non-current

Advance payments to purchase properties and projects under development
Current

Trade and notes receivables

Prepeaid expenses

Staff receivables

Deposits of letters of guarantee

Due from related parties (Note 28}

Others

Provision and credit losses

trade and other receivables during the year is as follows:
2017

Balance at the beginning of the year

Impact of application of IFRS 9 retrospectively
Provided

Utilized

Balance as at 31 December
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Tamdeen Pearl Real Estate Co. K.8.C.C
Temdeen General Trading Co. W.L.L
Tamdeen Consulting Co. W.L.L

The following is the movements of

Balance as at 1 January

Disposal an associate

Group's share from associates' results
Group's share from an associate reserves
Balance as of 31 December

T =g of tha ans & unquoted.

The following is the

Tarmdeen Pearl Real Estate Co.
Tamdeen General Trading Co.
Tamdeen Consulting Co. W.L.L

Tamdeen Pearl Real Estate Co.
‘Tarmdeen General Trading Co.
"Tamdeen Consulting Co. W.L.L

FOR THE YEAR ENDED 31 DECEMBER 2018
(ALL AMOUNTS ARE IN KUWAITI DINARS
UNLESS OTHERWISE STATED)

Ownership
percentage %
Activities p 2017 2017
Real estate 25.66 23,007,837
Trade 40.00 1,460,664
Services 37.00 111.588
2017
25,315,689
{807,371)
80,471
. 8,700)
1 BED ey
j b3 Daiidi
T (R [
16,945,066 {26,674)
83,398 (334,132}
147,482 407,093
2017
Total Comprehensive
income / {loss}
1,340,699 21,821
23,488 {113,992}
T I 259,852 ] {14,334}



FOR THE YEAR ENDED 31 DECEMBER 2018
(ALL AMOUNTS ARE IN KUWAITI DINARS
UNLESS OTHERWISE STATED)

Balance as &t 1 January

Translation difference

Additions

Transfers to investments properties (Note 7)
Transfers to intangble assets

Disposals and transfers

Impairment {Note 24)

Balance as at 31 December

Balance as at 1 January

Additions

Transfers from lands, real estates and projects under development {Note 6}
Change in fair value (Note 20}

Balance as at 31 Decemnber

A property investrment amounting to KD 120,000,000 as
at local banks against bank facilities {Note 17).

In estimating the " w0 = 1he e e n=" to be the -

2017

41,689,148
{207,156)

{6,404,271)
{454,600
{130,882

{1,160,067)

54,285,820

2017

138,100,000
279,576
6,404,271
254,853
146,038,500

{KD 119,198,600 as at 31 December 2017) is pledged



~OR THE YEAR ENDED 31 DECEMBER 2018
'ALL AMOUNTS ARE IN KUWAITI DINARS
UNLESS OTHERWISE STATED)

Games,
machinery &
equipments Total
5,114,820 14,833,462
Additions 512,671 1,881,629
Jisposals {2,015) (6,708}
Transferred from projects in progress 17,543 90,800
5,643,018 16,799,183
Additions e 19,997 198,669
Disposals & (265,700
A5 at 31 Dec - 5,425,247 16,732,153
Accumulated depraciation and impairment
As at 1 January 2017 w e 2,604,724 8,363,604
Depreciation for the year 266,701 870,458
Impairment {Note 24} 13,730 522,393
Disposals : B.534
Depreciation for the year 244,262 847,194
Disposals {1eB336 (171,699)
- 2,961,033 : 8,423,216
104 12,464,215 8,308,936
R — — 9051 462
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NOTES TQ THE CONSOLIDATED
FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018
(ALL AMOUNTS ARE IN KUWAITI DINARS
UNLESS OTHERWISE STATED)
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particular, considerable judgment by management is required

in the estimation of the amount and timing of future ¢ash flows
when determining the level of provisions required. Such estimates
are necessarily based on assumptions about several factors
involving varying degrees of judgment and uncertainty, and actual
results may differ resuiting in future changes to such provisions.
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investments. Determination of the long<term or the material
irmpairment requires the management to exercise its judgment

in this regard. The Group evaluates, among other factors, the
usual fluctuation of listed stock prices, expectsd cash flows and
discount rates of unquoted investments, impairment is considered
appropriate when there is objective evidence on the deterioration
of the financial positien for the investes, including factors such

as industry and sector performance, changes in technology,
operaticnal and financial relate to the cash flow. Note 8 states the
impact on the consolidated financial staternents.

Impait|

Estimation of impairment of an associate is made whan there is
an indicator for this impairment. The assessment is made for the
entire carrying amount of the Group's investmants in associate

including goodwill. Accordingly, impairment testing of goodwill is
not prepared independently.
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Useful lives of property, plant and equipment

The Group's management determines the estimated useful
lives and related depreciation charges for its property, plant and
equipment. Management will increase the depreciation charge
when the useful lives are less than previously estimated lives,
or it will write-off or write-lown technically cbsolete or non-
strategic assets that have been abandoned or sold.
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FOR THE YEAR ENDED 31 DECEMBER 2018
(ALL AMOUNTS ARE IN KUWAITI DINARS
UNLESS OTHERWISE STATED})

Equity instruments designated as FVTOCI

Quoted shares
Unquoted shares

Available for sale investments:
Quoted shares
Unquoted shares

of other financial

in the application of the Group's accounting policies stated in note
2, the Management is required to make judgments, estimates and
assumptions about the carrying amounts of assets and liabilities
that are not readily apparent from other sources. The astimates
and associated assumptions are based on historical experience
and other factors that are considered to be relevant. Actual results

Critical Judgements:

Classification of i : I

ificati in j jty instrumen
{Effactive from 1.January 2018}
On acquisition of an investment, and based on the business
modal in which the assets are managed and assessing wheather
the contractual cash of the financial asset are related to the
solely paymant of principal and interest on the principal amount
outstanding, the Group decides whether it should be classified as

"FVTPL” or "FVTOCI". The Group follows the guidance of IFRS 9
on classifying its investments.

- {FR.

The Group has designated all investments in equity instruments as
at FVTOCI as these investments are strategic investments and arg
not held for trading.

TAMDEEN Shopping

Fair value as at

31 December e
2017

12,342,989
6,641,190

liabilities approximately equal its book value as at the financial information date.

On acquisition of an investment, the Group decides whether
it should be classified as "at FVTPL" or “available for sale”.
The Group follows the guidance of IAS 39 on classifying its
investments.

Classification of real estate

The management will decide on the acquisition of a

whether it should be classified as held for trading, property

under development or investment property. On acquisition,

such judgments will determine whether these properties will

be measured subsequently at cost less impairment, or a cost or
realizable value, whichever is lower, or at fair value, and whether
changes in the fair value of such properties will be recorded in the
consolidated statement of income or in the other comprehensive

The Group classifies property as held for trading property if
acquired principally for sale in the ordinary course of business.

The Group classifies property as property under development
when acquired for the purpose of development.

The Group classifies property as investment property if acquired
10 generate rental income or for capital appreciation, or for
undetermined future use.

Sources of estimation uncertainty

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of the
reporting period that have a significant risk of causing a material
edjustment to the carrying amounts of assets and liabilities within
the next financial year.



FOR THE YEAR ENDED 31 DECEMBER 2018
(ALL AMOUNTS ARE IN KUWAITI DINARS
UNLESS OTHERWISE STATED)

3.2 CAPITAL RISK MANAGEMENT:

Total bank facilities {Note 17)

Less: cash at bank, on hand and investment portfolios (Note 12)
Net debt

Total equity

Total capital

Gearing ratio %

3.3 FAIR VALUE ESTIMATION

¢ |n the principal market for the asset or liability, or

pricing

e 1o

Ll

Level 2: inputs are inputs, other than quoted prices included within Level 1, | sy T Hhe
directly or indirectly; and

Level 3: inputs are unobservable inputs for the asset or liability,

For unquoted financial instrurments fair value is determined by reference to the market value of a similar investment, i
cash flows, other appropriate valuation models or brokers’ quotes.

For financial instruments carried at amortized cost, the fair value is estimated by discounting future cash flows at the
rate of return for similar financial instrumerits.

The fair value measurement of a non- financial asset takes into account a market participant’s ability to generate economic benefits

by using the asset in its highast and best use or by seiling it to another market participant that would use the asset in its highest and
best use.

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company determines whether
transfers have occurred between levels in the hierarchy by re-assessing categorization (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of each reporting period.

The table below gives information about how the fair values of the i 100 assets and liabilities
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FOR THE YEAR ENDED 31 DECEMBER 2018
[ALL AMOUNTS ARE IN KUWAITI DINARS
UNLESS OTHERWISE STATED)

CREDIT RISK

The management | 1

2017

Accounts raceivable and other receivables (Note 10}
Cash at banks and investment portfolios {Note 12)

LIQUIDITY RISK

22,919,334

The following are the maturity dates of the Group's liabilities as at 31 December 2018:

Trade payables
Bank facilities

The following -~ the maturity dates of the Group's liabilities as at 31 December 2017:

Trade payables
Bank facilities

1-3
Months 1- 2 years 5
286,789 5,138,540
1,066,077 23,011,737
1-3
Months 1-2years -
332,506 4,492,656 e
1,064,512 6,964,819 117 it

3



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018
(ALL AMOUNTS ARE IN KUWAITI DINARS
UNLESS OTHERWISE STATED)

when the Group satisfies the performance obligation and
the customer has controt over the service.

® [nvestment dividend is recognized in the consolidated
statement of income when the right to receive payment is
established.

» Interest income is recognized based on the effective
interest rate approach be reference to principal amount
outstanding and the applied interest rate in accordance
with the accounting policy 2.8.1.

* (Gain on de-recognition of financial assets is recognized
in accordance with the accounting policy 2.9.1.
"Derecognition of financial assets”.

e (Other incoms is recognized at a point in time or over time,
once such service is rendered or upon completing the
service according to its nature,

» Rental income is recognized in accordance with the
accounting policy 2.18 "Accounting for leases”.

2.18 ACCOUNTING FOR LEASE

eases are classified as finance leases when the terms of
the lease transfer substantially all the risks and rewards of
ownership to the lesses. All other leases are classified as
operating leases.

The Group as Jessor

Rental income from operating leases is recognized on a straight-
fine basis over the term of the relevant lease. Finance lease
income is allocated to accounting periods to reflect a constant
periodic rate of return on the leased asset’s net value.

The Group as lessee

Assets held under finance leases are initially recognized as
assets of the Group at their fair value at the inception of the
lease or, if lower, at the present value of the minirmum lsase
payments. The corresponding liability to the lessor is included

in the consolidated statement of financial position as & finance
lease obligation. Operating lease payments are recognized as an
expense on a streight-line basis over the lease term.

2.19 BORROWING COSTS

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready for
their intended use or sale, are added to the cost of those assets,
until such time as the assets are substantially ready for their
intended use or sale. All other borrowing costs are recognized as
expenses in the period in which they are incurred.

3- FINANCIAL RISK
MANAGEMENT

3.1 FINANCIAL RISK FACTORS

The Group's activities expose it to group of financial risks: makar
risk (including foreign exchange risk, fair value risk of interest
rate, risks of fluctuations in cash flows resulting from changes in
interest rates, and risks of market prices} in addition to credit risk
and liquidity risks.

The Group's overall risk management program focuses on the
unpredictability of financial markets and seeks to minimize
potential adverse effects on the Group's financial performance.
The Group currently does not use derivative finencial instruments
to manage the risks that it may be exposed to.

MARKET RISK

Market risk is the risk that en enterprise may incur financial losses
duse to adverse movements in markst price of investments,
interest and foreign currency rates.

Foreign exchange risk
Foreign currency risk is the risk that the fair value or future cash

flows of a financial instrument wil fluctuate because of changes in
foreign exchange rates.

The Group is not exposed to this risk due to concentration of
rnonetary assets and liabilities in Kuwaiti dinar.

Foreign currency risks are resutting from the future transactions
on financial instruments in foreign currency as reflected in the
Group's consolidated financial statements.

The Group's managemant monitors the change in exchange rates
of foreign currencies and positions of foreign currencies that might
negatively affect the Group's results.

in I

Interest rate risk is the risk that the financial instruments will
fluetuate because of changes in market interest rates. The Group is
exposed to risk of fluctuation in cash fiows resulting from changes
in interest rates from Bank facilities granted to the Group and
embedded with variable finance cost.

The Group is exposed to interast rate risk as it holds Bank facilities
{Note 17) as at 31 December 2018 and 2017.

Financial instruments issued at fixed interest rate expose the Group
to fair value interest rate risk arises from changes in interest rates.
Financial instrumants issued at variable interest rates expose the
Group to rigk of fluctuation in cash flows resulting from changes in
interest rates.

The Group Is studying in regular basis all the income data related to
the interest rate to determine the probability of changes in interest
rates and the effect of such changes in the cash flows and the
statement of income of the Group in order to take the necessary
actions in the timely manner.
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2.11 NVENTORIES

2.12 CASH AND CASH EQUIVALENT

2.13 POST-EMPLOYMENT BENEFITS

of the Groué:’s liability.
2.14 PROVISIONS

2.15 DIVIDENDS

by

2.16 FOREIGN CURRENCIES

Functional and presentation currency

ltems included in the financial statements of each of the
Group’s entities are measured using the currency of the primary
economic environment in which the entity operates {'the
functional currency’}). The consolidated financial statements are
presanted in Kuwaiti Dinar.

Transactions and balances

Foreign currency transactions are translated into Kuwvaiti
Dinar using the exchange rates prevailing at the date of the
transaction. ltems of monetary nature denominated in foreign
eurrencies are retranslated at the consolidated financial

Foreign exchange gains or losses resulting from the settlement

28 Annual Report 2018

Group's companies

2.17 REVENUE RECOGNITION

» Gains and losses resulted from the sale of investment
property, lands and real estate held for trading are
recognized in consolidated statement of income at a point
in time whan the the customer has control over the goods

* Revanue from sale of goods is recognized at a point in
time when tha Group satisfies the performance obligation
and the customer has control over the goods.

¢ Entertainment activities income is recognized at a point in
time when the Group satisfies the performance obligation
by transferring the temporary right of use of the promised
entertainment activity garmes to the customer.

* Revenue from foods and beverages is recognized at a
point in time whan the Group satisfies the performance
obligation and the customer has control over the service.

¢ Consultancy contracts income is recognized over time
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AFS financial assets are non-derivatives and are not classified
as (g} loans and receivables, {b) held-to-maturity or {c) financial
assets at fair valus through profit or loss.

The financiat assets available for sale are re-measured at fair
value. The fair value is determined in the manner described in
note 3.3.

Changes in the fair value of available-for-sale financial
assets are recognised in ather comprehensive income and
accumulated under the heading of changes in fair value
fESAsE

When the financial assets " Available for sale” are disposed

of or determined to be impaired, the cumulative gain or loss
previously accumulated in the investments revaluation reserve
is reclassified to the consolidated statement of income.

AFS equity investrments that do not have a quoted market price
in an active market and whose fair value cannot be reliably
measured are measured at cost less any identified impairment
losses at the end of each reporting period.

Dividends on AFS equity instruments are recognised in the
consolidated statement of income when the Group's right to
receive the dividends is established. Foreign exchange gains
and losses are recognised in other comprehensive income.

Impairment

Financial assets, other than those at FVTPL, are assessed for
indicators of impairment at the end of each reporting period.
Impairmant loss is recognized directly in the statement of
income when there is objective evidence that, as a result of
one or more events that occurred after the initial recognition
of the financial asset, the estimated future cash flows of the
investment will be affected.

For AFS equity investments, a significant or prolonged decline
in the fair value of the security below its cost is considered to
be objective evidence of impairment.

For financial assets carried at amortised cost, the amount of
the impairment loss recognised is the difference batween the
asset’s carrying amount and the present value of estimated
future cash flows, discounted at the financial asset's original
effective interest rate.

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference batween the
asset's carrying amount and the present value of the estimated
future cash flows discounted at the current market rate of
return for a similar financial asset.

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of trade receivables, where the carrying amount
is reduced through the use of an allowance account. When
a trade receivable is considered uncollectible, it is written
off against the allowance account. Subseguent recoveries
of amounts previously written off are recognised in the
consolidated statement of income.

Whan an AFS financial asset is considered to be impaired,
cumulative gains or losses previously recognised in other
comprehensive income are reclassified to the consolidated
staternent of income in the pericd.

For financial assets measured et amortised cost, if, in a
subsequent period, the amount of the impairment loss
decreases and the decrease can be related objectively to an
event oceurring after the impairment was recognised, the
previously recognised impairmenit loss is reversed through
profit or loss to the extent that the carrying amount of the
investment at the date the impairment is reversed does not
exceed what the amortised cost would have baen had the
impairment not been recognised.

In respect of AFS equity securities, impairment losses
previousiy recognised in profit or loss are not reversed through
profit or loss. Any increase in fair value subsequent to an
impairment loss is recognised in other comprehensive income.

Derscognition

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire, or
when it transfers all the financial asset and substantially all the
risks and rewards of ownership of the asset to another party.

The difference between the asset’s carrying amount and
the sum of the consideration received and receivable and
the cumulative gain or loss that had been recognised in
other comprehensive income and accumulated in aquity 15
recognised in the consolidated statement of income.

Financial liabilities

Financial liabilities {including bank facilities and accounts
payable and other payables) are recognised initially at fair
value, net of transaction costs incurred and subsequently re-
measured at amoriised cost using the effective yield method.

Deracognition

The Group derecognises financial liabilities when, and only
when, the Group's obligations are discharged and expired.
The difference between the carrying amount of the financial
liability derscognised and the consideration paid and payabls is
recognised in the consolidated statement of income.

2.10 LANDS HELD FOR TRADING

Lands held for trading are stated at cost when acquired. Cost is
determined on an individual basis for such lands, cost represents
the fair value of the consideration given, plus ownership transfer
fes, brokerage and any other expenses necessary to develop land
or real estate. Land or real estate held for trading are classified
under current assets and are veluad at the lowsr of cost or

net realisable value on an individual basis. Net realisable value

is determined on the basis of estimated sale value, less the
estimated expenses necessary to cornplate the sale.
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On derecognition of a financial asset measured at amortised cost,
the difference between the asset's carrying amount and the sum
of the consideration received and receivable is recognised in profit
or loss. [n addition, on derecognition of an investment in a debt
instrument classified as at FVTOC, the cumulative gain or loss
previously accumulated in the investments revaluation reserve is
reclassified to profit or loss. In contrast, on derecognition of an
investmant in equity instrument, which the Group has slected on
initial recognition to measure at FVTOCI, the cumulative gain or
toss previously acsumulated in the investments revaluation reserve
is not reclassified to the consolidated statement of income.

FINANCIAL LIABILITIES AND EQUITY
INSTRUMENTS

Classification as debt or equity

Debt and aquity instruments issuead by the Group are classified
as either financial lisbilities or as equity in accordance with the
Hubstarm ol 1he cprtIendn afrsnon et gl i dateiticiEs of o

financisl ooy and-an S0y IRsErumEn
Equity instruments

An equity instrument is eny contract that evidences a residual
interest in the assets of an entity after deducting all of its liabilities.
Equity instruments issued by the Group are recognised at the
proceeds received, net of direct issus costs.

Repurchase of the Group's own equity instrurments is recognised
and deducted directly in equity. No gain or loss is recognised in the
consolidated statement of income on the purchase, sale, issus or
cancellation of the Group's own equity instrurnents.

Financial liabilities

All financial liabilities are measured subsequently at amortised
cost using the effective interest method or at fair value through
the statsment of income.

Financial liabilities measured subsequently at amortised
cost

Financial liabilities that are not classified into the following
categories are measured subsequently at amortised cost using
the sffective interast method:

26 i

(i) Contingent consideration of an acquirer in a business
combination,

{iil Held-for-trading,

{iii) Designated as at fair value through the statement of
income.
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Derecognition of financial liabilities
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2.9.2 FINANCIAL INSTRUMENTS (EFFECTIVE
UP TO 31 DECEMBER 2017}):
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Financial assets

Financial assets are classified into specified categories:
financial assets 'at fair vatue through profit or loss’ (FVTPL),
held to maturity, ‘available~for-sale’ {AFS) financial assets

and 'loans and receivables’. At the date of acquisition, the
Group determines the appropriate classification of its financial
assets based on the purpose of acquisition of such financial
assets. All regular way purchases or sales of financial assets
are recognised on a trade date basis. The Group classifies its
financial assets as foliows:

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an active
market. Loans and receivables {accounts receivable and other
receivables and cash at banks) are measured at amortized cost
using the effective yield rate, less any impairment losses.

Available for sale (AFS) Financial Assets
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Ipssirmesit saieutiting at FVOCI

Upon initial recognition, the Group may elect to ¢lassify irevocably
some of its equity investments as equity instruments at FVOCI
when they mest the definition of Equity under IAS 32 Financial
Instruments: Presentation and are not held for trading. Such
classification is determined on an instrument-by- instrument basis.
Equity instruments at FVOCH are subsequently measured at fair
value. Gains and losses on these equity instruments are never
recycled to consolidated statement of income. Dividends are
recognised in statement of income when the right of the payment
has been established, except when the Group benefits from such
proceeds as a recovery of part of the cost of the instrument, in
which case, such gains are recorded in OCI. Equity instruments

at FVOCI are not subject to an impairment assessment. Upon
disposal cumulative gains or losses are reclassified from fair valus
reserve to equity.

Upon initial application of IFRS 9, the Group has reclassified all
investments in equity instruments, which are not held for trading,
at FVOCI.

Amortised cost and effactive intsrast rate method

The effective interest method is a method of calculating the
amortised cost of a debt instrument and of allocating interest
FiGRITIE ovear this relevant penos

For finencial instruments other than purchased or originated credit-
impaired financial assets (i.e. assets that are creditimpaired on
initial recognition), the effective interest rate is the rate that exactly
discounts estimatad future cash receipts {including all fees and
points paid or received that form an integral pert of the effective
interest rate, transaction costs and other premiums or discounts)
excluding expected credit losses, through the expected life of the
debt instrument, or, where appropriate, a shorter period, to the
gross carrying amount of the debt instrument on initial recognition.
For purchased or originated credit-impaired financial assets, a
credit-adjusted effective interest rate is calculated by discounting
the estimated future cash flows, including expected cradit losses,
to the amortised cost of the debt instrument on initial recognition.

The amortised cost of a financial asset is the amount at which the
financial asset is measured at initial recognition minus the principal

repayments, plus the cumulative amortisation using tha etfeative
interest method of any difference betwesn that initial amount and
the maturity amount, adjusted for any loss allowance. The gross
carrying amount of a financial asset is the amortised cost of a
financial asset before adjusting for any loss allowance.
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For purchased or originated credit-impaired financial assets, the
Group recognises interest income by applying the credit-adjusted
sffective interest rate to the amortised cost of the financial asset
from initial recognition.
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Impairment of financial assets

The Group applied the simplified approach and measured loss
allowancs for accounts receivable at an amount equal to lifetime
ECL. The lifetime ECLs of accounts receivable are estimated using
a provision matrix by reference to past default experience of the
dabtor and an analysis of the debtor's currant financial position,
adjusted for factors that are specific to the debtors, general
economic conditions of the industry in which the debtors operate
and an assessment of both the current as well as the forecast
dhtsction of condllne 8l the repgrtiog dars

The Group writes off accounts receivable when information
indicate that the debtor faces financial difficulties, there is no realist
probability of collection, or when the debtor undergoes a liquidation
or bankruptey, or the accounts receivable are past due for more
than two years.

As per IFRS 9, the Group applies general approach to make
provisions for ECLs of financial instrument within cash and bank
balances. The Group uses cradit ratings issued by external rating
agencies to assess the credit risks to which these financial assets
are exposed. These published ratings are continuously monitored
and updated.
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2.6 INVESTMENT PROPERTIES 2.9 FINANCIAL INSTRUMENTS

2.9.1 FINANCIAL INSTRUMENTS (EFFECTIVE
AS OF 1 JANUARY 2018):

FINANCIAL ASSETS

2.7 INTANGIBLE ASSETS

2.8 IMPAIRMENT OF TANGIBLE AND
INTANGIBLE ASSETS

Annual
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gain or loss, if any, is recognized in the consolidated statement of
income. Amounts arising from interests in the acquiree prior to
the acquisition date that have previously been recognized in the
consolidated statement of comprehensive income are transferred
to the consolidated statement of income where such treatment
would be appropriate if that intersst is disposed of.

GOODWILL

Goodwill, arising on an acquigition of a subsidiary is carried at cost
as at the date of acquisition of the business less accumulated
impairment losses, if any.
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On disposal of the relevant cash-generating unit, the attributable
amount of goodwill is included in the determination of the profit or
loss on disposal.

INVESTMENTS IN ASSOCIATES AND JOINT
VENTURES

participate in the financial and operating policy decisions of the
Investee but is not control or joint control over those policies.
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The resuits, assets and liabilities of associates or joint ventures
are incorporated in these consolidated financial statements using
the equity method, except when the investment, or a portion
thereof, is classified as held for sale, In which case it is accounted
for in accordance with IFRS 5. Under the equity method, an
investment in an associate or a joint venture is initially recognised
in the consolidated statement of financial position at cost and
adjusted thereafter to recognise the Group's share of the profit

or loss and other comprshensive income of the associate or joint
venture, When the Group's share of Iosses of an associate or a
joint venture exceeds the Group's interest in that associate or joint
venture {(which includes any long-term interests that, in substance,

TAMDEEN Shopping Centars Company - KSCC and |/

form part of the Group’s net investment in the associste or joint
venture), the Group discontinues recognising its share of further
losses. Additionsl losses are recognised only to the extent that
the Group has incurred legal or constructive obligetions or made
payments on behalf of the associate or joint venture.

On acquisition of the investment in an associate or a joint venturs,
any excess of the cost of the investment over the Group's share
of the net fair value of the identifiable assets and liabilities of the
investes is recognisad as goodwill, which is included within the
carrying amount of the invastment. Any excess of the Group's
share of the net fair value of the identifiable assets and liabilities
over the cost of the investment, after reassessment, is recognised
immediataly in the consolidated statement of income.

When the Group transacts with an associate or a joint venturs,
profits or losses rasulting from the transactions with the assoclates
or joint ventures are derecognised only to the extent of the Group's
share in the associate or joint venture,

2.4 PROPERTY, PLANT AND EQUIPMENTS
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The residual value, usefut life and depreciation methaod are
reviewed at the end of each financial period. Any change in the
estimated lives is accounted as of the beginning of the financial
year in which it is occurred.

Gains or losses resulted from the disposal of property, plant and
equipment are included in the consolidated statement of income
being the difference between the selling price and carrying value of
such assets.

2.5 LANDS AND PROPERTIES UNDER DEVEL-
OPMENT

Incurred costs on construction or production of capital assets

are charged under “lands and properties under development” till
construction or production of these assets is complete, at which
time it is reclassified as property, plant and equipment, investment
property, or trading properties. The cost includes all direct costs
and other costs attributable on a reasonable basis.

Lands and properties under development; intended to be used as

23
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FOR THE YEAR ENDED 31 DECEMBER 2018
(ALL AMOUNTS ARE IN KUWAITI DINARS
UNLESS OTHERWISE STATED)

2.3 SIGNIFICANT ACCOUNTING POLICIES

2.3.1 BASIS OF CONSOLIDATION OF THE
FINANCIAL STATEMENTS

SUBSIDIARIES

Changes in the Group's ownership interests in subsidiaries that
do not result in the Group's losing control over the subsidiaries are
accounted for as equity transactions. The carrying amounts of the
Group's interests and the non-controlling interests are adjusted to
reflact the changes in their relative intarests in the subsidiaries.
Any difference between the amount by which the non-controlling
interests are adjusted and the fair value of the consideration

paid or received is recognised directly in equity and attributed to
sharsholders of the Parent Company.

When the Group loses control of the subsidiary, a gain or loss

22

BUSINESS COMBINATIONS

Non-controlling interests may be initially measured in the acquired
subsidiary either at fair value or at the non-controlling interests’
proportionate share of the recognized amounts of the acquiree’s
identifiable net asssets. The choice of measurement basis is made
on a transaction-by-transaction basis.

When a business combination is achieved In stages, the Group's
previously held equity interest in the acquiree is re-measured to
fair value at the acquisition date {date of initial acquisition) and the
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2.2.2 New and revised IFRS in issue but not yet effective
At the date of authorization of these financial statements, 11+ not applied the following new and revised IFRS Standards
that have been issued but are not yet effective:

Effective for annual perlods

New and revised IFRSs beginning on or after
IFRS 16 Leases 1 January 2019
Annual Improvements to | 1152 20162017 Cycle amending IFRS . 1 January 2019

blnatlons IFRS 11 Jaint Arrangements IAS 12 Income Taxes and |AS 23 Borrowmg
IFRIC 23 Unceriainty over |1 i | { 1 January 2019

Amendments in IFRS 9 Financial Instruments relating to prepayment features with 1 January 2015
negative compensation.

Amendment to IAS 19 Employee Benefits relating to amendment, curtailment or 1 January 2019
settlement of a definad benefit plan

Amendments in |AS 28 Investments in Associates and Joint Ventures relating to 1 January 2019
long-term interests in associates and joint ventures.

Amendments to Referances to the Conceptual Framewaork in |FRS Standards - 1
amendmants to IFRS 2, IFRS 3, IFRS 6, IFRS 14, |AS 1, IAS 8, IAS 34, 1AS 37, IAS

38, IFRIC 12, IFRIC 19, IFRIC 20, IFRIC 22, and SIC-32 to update those pronounce-

ments with regard to references to and quotes from the framewaork or to indicate

where they refer to a different version of the Conceptual Framework

Amendment to IFRS 3 Business Combinations relating to definition of a business 1 January 2020
Amendments to lAS 1 and |AS B relating to definition =l =t 1
iFRS 17 Insurance Contracts 1 January 2021

Amendments to IFRS 10 Consolidated Financial Statements and 1AS 28 Invest-
mants in Associates and Joint Ventures (2011} relating to the treatment of the sale
or contribution of assets from and investor to its asscciate or joint venture.

The Group does not expect that the adoption of the Standards listed above will i~ .- <= impact on the financial statements of
the Group in future periods, except as noted below:

IFRS 16 ‘Leases’

IFRS 186 is effactive for annual periods beginning on - <1+ | January 2019. & Telll is permitted provided the

standard, IFRS 16, is applied on the same date.

IFRS 16 does not significantly change the accounting for leases for lessors. However, it does require lessees to recognize most
leases on thair consolidated statement of financial position as lease liabilities, with the corresponding right-of-use assets. Lessees
must apply a single model for all recognized leases, but will have the option not to recognize “short-term’ leases and leases of
‘low-value' assets. Generally, the profit or loss recognition pattern for recognized leases will be similar to today’s finance lease
accounting, with interest and depreciation expense recognized separately in the consolidated statement of income.
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FOR THE YEAR ENDED 31 DECEMBER 2018
(ALL AMOUNTS ARE IN KUWAITI DINARS
UNLESS OTHERWISE STATED)

Financial i + of initial application of IFRS 9

The table below stow the financial | JT 5T |FF 1o a1 January 2018:
Non-

Fair value Retained controlling

reserve earnings interests
Closing balance under |AS 39 (31 Decemnber 2017) 3,445,926 31,267,147 9,066,329
Impact on reclassification and re-measurements:
Change in fair value reserve 293,367 63,729
Impact on retained sarnings
Opening balance under IFRS 9 on date of Initial application of 1 January 2018 3,739,293 31,204,274 9,130,068

Adoption of IFRS 15 Revenue from Contracts with Customers

=217,
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FOR THE YEAR ENDED 31 DECEMBER 2018
(ALL AMOUNTS ARE IN KUWAITI DINARS
UNLESS OTHERWISE STATED)

2) Impairment for financial assets and
3} General hedge accounting.
Classification of financial assets and financial liabilities

IFRS 9 contains a new classification and measurement
approach for financial assets that reflect the business model in
which assets are managed and their cash flow characteristics.
IFRS 9 contains three classification catagories for financial
assats: measured at Amortized Cost, Fair Value through Other
Comprehensive Income {*FVOCI") and Fair Value Through
Profit or Loss {"FVTPL"). The standard eliminates the existing
IAS 39 catagories of held to maturity, loans and receivables and
available for sale. The Group has evaluated the classification
and measurement criteria to be adopted for various financial
assets considering the IFRS 9 requirements with respect to
the business model and contractual cash flow characteristics
{“CCC"}/ Solely payment of principal and interest (“SPPI").

£ z in
note 2.9.

Impairment of financial assets

In relation to the impairment of financial asssts, IFRS 9 requires
adoption of an “expected credit loss model” as opposed to

an incurred credit loss model under IAS 39. The expected
credit loss model requires the Group to account for expected

QOriginai measure-

credit losses and changes in those expected credit losses at
each reporting dats to reflect changes in credit risk since initial
recognition of the financial assets. In other words, it is no longer
necessary for a credit event to have occurred before credit
losses are recognised.

In particular, IFRS 9 requires the Group to measure the loss
allowance for a financial instrument at an amount equal to the
lifatime expected credit losses (Lifetime ECL) if the credit risk
on that financial instrument has increased significantly since
initial recognition, or if the financial instrument is a purchased or
originated credit-impaired financial asset.

However, if the cradit risk on a financial instrument has not
increased significantly since initial recognition, the Group

is required to measure the loss allowance for that financial
instrument at an amount equal to 12-months ECL. IFRS 9 also
requires a simplified approach for measuring the loss allowance
at an amount equal to lifetime ECL for trade receivables,
contract assets and lease receivables in certain circumstances.

The Group's accounting policies for impairment of financial
assets under IFRS 9 is explained in note 2.9,

Discl in relati he initial application of IFRS 9

The table below illustrates the classification and measurement
of financial assets and financial liabilities under IFRS 8 and 1AS
39 at the date of initial application, 1 January 2018,

New measure- Original car- New carrying

ment catagory ment category rving amount amountun-  Difference
under 1AS 38 under IFRS 9 under JAS 39 derIFRS 9
Investments in equity instruments 18,884,179 19,341,275 357,096
Accounts receivable and other receivables bies 17,188,913 17,136,667 (52,246)
Cash and cash equivalents 22,931,412 22,921,276 {10,137
[ nin=s  atamortized
Accounts payable and other payables at amortized cost  cost {20,936,420) (20,936,810) {490)
Group's share in impact on equity as at 1 January 2018 38,168,084 38,462,307 294,223
Non-controlling interests’ share in impact on equity as at 1 January 2018 (63,729)
Parent Company's shareholders' share in impact on equity as at 1 January 2018 230,494

Shopping Centers Company - KSCC and its subsidiaries - Kuwait 19



FOR THE YEAR ENDED 31 DECEMBER 2018
(ALL AMOUNTS ARE IN KUWAITI DINARS
UNLESS OTHERWISE STATED)

TAMDEEN SHOPPING CENTERS

(K.S.C.C) “THE PARENT COMPANY"”

WAS INCORPORATED ON 1 MARCH 2005
UNDER AUTHENTICATED ARTICLE OF
ASSOCIATIONS NO. 1148/VOL.(1). THE
COMPANY IS LOCATED AT AL - ZAHRAA
- 360 MALL - 4TH FLOOR - OFFICE 5 - P.O.
BOX 29060 — SAFAT - 13151 KUWAIT.

LI;E OBJECTIVES OF THE COMPANY

These consolidated financial statements include the financial
statements of the Parent Company and its subsidiaries as set out
in {Note 27) (together referred to as “the Group”}.

These consolidated financial statements weare authorized for
issus by the Board of Directors on 13 February 2019. The general
assembly for the sharsholders of the Parent Company has the
authority to amend the consclidated financial statements after
issuance.
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2.1 BASIS OF PREPARATION

2.2 APPLICATION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRS)

2.2.1 New and revised IFRSs that are effactive for the
current year

Impact of application of IFRS 9 “Financial Instruments”

In the current year, the Group has applied IFRS 9 Financial
Instruments (as revised in July 2014) and the related
consequential amendments to other IFRSs that are effective
for the annual period beginning on or after 1 January 2018. Tha
Group has elected not to restate comparatives in respect of
the classification and measurement of financial instruments as
allowed in the transitional provisions of IFRS 8.

IFRS 9 introduces new requirements for:

1} The clagsification and measurement of financial agsets and
financial liahilities,



-ONSOLIDATED STATEMENT
JF CASH FLOWS

‘OR THE YEAR ENDED 31 DECEMBER 2018
ALL AMOUNTS ARE IN KUWAITI DINAR)

let profit for the year

\djustments for:

Jepreciation and amortization

~hange the fair value of investment properties
’rovisions, impairment and losses on disposal of property and equipment
Iet profits from disposal and acquisition of associates
rovision/ {reversal) of impairment of inventories

let profits from financial investments

jroup's share in an associate's results

let finance costs

‘ost-employment benefits — provided during the year
Jperating profit before changes in the working capital
nventories

\ccounts receivable and other recelvables

\ccounts payable and other payables

’aid for Post-employment benefits during the year

let cash generated from operating activities

\cquisition of property, plant, equipment, and projects under development
’roceeds from disposal of property, plant and equipment

‘roceeds from disposal of advances for projects under development

*aid for construction and development of investment properties

‘aid for acquisition of intangible assets

let {payment for acquisition) / proceeds from disposal of financial investments
'roceeds from sale and reduction of associates’ share capital

;ash dividends received

let cash used in investing activities

L HU

{et paid for finance costs

lst proceeds from bank facilities

;ash dividends paid

let cash generated from financing activities

Note

21,23

24

25

26
18

18

12

2017

11,274,288

1,110,166
(254,6563)
2,733,102
{1,427,631)
407,725
(2,774,812)
(80,471}

4. T55, 580
16,499,655
{637,444)
{896,208)
1,243,330
{142, 834)

15,066,499

{28,928,3592)

(334,000)

(34,977)
3,496,913
2,235,000
1,027,986

_ (22,537,470)

(6,030,447}
23,496,917

{5,243,369)

12,523,101

5,062,130

17,385,788

22,437,918

17






ONS{

P
SMIARN
Lopaid

«

LR

ALL AMOUNTS ARE IN KUWAITI DINAR)

OR THE YEAR ENDED 31 DECEMBER 2018

Equity attributable to shareholders of the Parent Company

s Share
el e premium

Statuiory

TéERrVE

Changein .
fair value

reserve

Retained Tota
earnings

EE TR S S 1A TR [eE e 14,000,000
‘ofit for the year
comprehensive income items

;omprehensive incoms for
\ar

sal of shars in a subsidiary
emred to statutory reserve

inds

R L HE T T T | ui e o 14,000,000

e A Rl e 20
. HELNE SRETS [
TR PR e

tion adjustments on adoption
S9(Note 2.2.1)

SR {1 Y
L phaa i, 14,000,&0

‘ofit for the year
comprahensive income items

:omprehansive income for
ar

se in participation shara in &
liary

erred to statutory reserve
nds (Note 16)

Wooow | Begmmbee e it ane; 14,000,000

The accompanying notes form an integral part of these consolidated financial statements

3,444,656

1,270

1,270

3,445,926

2,941,436

A

W8t

11,168,591 11,50

(1.140,817)

Non-
controlling
Interest

e 8,563,518 -
LY 105,897

(89,550}

e 16,147

Wiy 496,664

(6,000,000 ..v w2

3,267,147 1

IERE ) 63,728

10,506,893  :.0h7a

150,326 50,3

{1,074,192)

9,130,058 f e,

12,837 }
L 109,688

122,235

w {150,326)

16,500,000} %55 fitis .

34,287,401 in: 200

9,101,967

vl

T,

= r I

oA
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FOR THE YEAR ENDED 31 DECEMBER 2018
(ALL AMOUNTS ARE N KUWAITI DINAR}

Note 2017
W 11,274,288
Items that may not be reclassified subsequently to statement of income:
Net change in fair value of investments through staternent of comprehensive income
items that may be reclassified subsequently to statement of income: a _ i
Transferred to statement of incorme on sale of available for sale investments {735,252}
Change in fair value of available for sale investments TAG 207
Foreign currency translation (212,959)
Group's share in associate's reserves - {8,700}
Total other comprehensive income items {211,688}
o @189
B 11,062,599
Attributable to: N '
Sharsholders of the Parent Company 11,046,452
Non-controlling interests 16,147
11,062,599
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-OR THE YEAR ENDED 31 DECEMBER 2018
ALL AMOUNTS ARE IN KUWAITI DINAR)

Note 2017
Jperating revenues 20 29,021,344
Jperating costs {11,461,968)
iross profit 17,659,376
Jther income 22 2,856,302
ieneral and administrative expenses (6,196,059
Jther expenses 24 (2,733,102)
let profits of investments 2,774812
let profit on disposal of associates 1,427,631
iroup's share in associates’ results 80,471
let finance costs 26 5 76} (4,255,566)
AN 1 11,613,885
.ontribution to KFAS 4] {86,781}
akat (102,796}
ioard of Directors’ remuneration 18 {B0,000)
11,274,288

ittributable to:
hareholders of the Parent Company 11,168,591
lon-controlling interests 105,697
tat prof i 11,274,288
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

AS AT 31 DECEMBER 2018
(ALL AMOUNTS ARE IN KUWAITi DINAR)

Nota 2017
! i
Property, plant and equipment ; 9,051,462
Lands, properties and projects under development 6 54,296,820
Investment properties 7 145,038,500
Investment in associates # i 24,580,089
Financial investments 9 18,984,179
Intangible assets 289,146
Accounts receivable and other receivables 0 . 881 _RRRa7A3e
302,058,633 25444
Lands held for trading 11 32,791,650
Inventories 1,031,852
Accounts receivable and other receivables 10 4,981,774
Cash and cash equivalents 12 25,161 246 22,931,412
. 61,736,688
Total assets _ 326,183,023
Share capital 13 100,000,000
Share premium 13 i 14,000,000
Statutory reserve 14 6,765,101
Change in fair value reserve 3,445,926
Foreign currency translation reserve 1,149,886
Retained sarnings — 1 31,267,147
Equity attributable to shareholders of the Parent Company 156,628,060
Non-controlling interests 9,066,329
Total equity R I 165,694,385
Bank facilities 17 ' 112,570,000
Post-employment benefits {8 1 1,499,246
Accounts payable and other payables 19 6,703,264
o 120772510
Bank facllities 17 25,482,968
Accounts payable and other payables 19 ] 14,233,156
- 38,716,124
_ 160,488,634
365618835 326,183,023

Mohammad Jassim Al Marzouq
Chairman

12

Osama Abdulatif Alabd Al Jaleel
Vice Chairman
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Ve communicate with those charged with governance regarding,
mong other matters, the planned scope and timing of the audit
nd significant audit findings, including any significant deficiencies
1internal control that we identify during our audit.

tEPORT ON OTHER LEGAL AND
IEGULATORY REQUIREMENTS

urthermore, in our opinion, proper books of account have been
ept by the Parent Company and the consolidated financial
tatements, togather with the contents of the report of the Parent
ompany’'s Beard of Directors relating to these consolidatad
nancial statements, -are in accordance therewith. We further
sport that we obtained all the information and explanations that
/& required for the purpose of our audit and that the consolidated
nancial statements incorporate all information that is required by
1e Companies Law No. 1 of 2016 and its executive regulations,
s amended, and by the Parent Company's Memorandum of
wcorporation and Articles of Association, as amended, that
n inventory was duly carried out; and that, to the best of our
nowledge and belief, no violations of the Companies Law No
of 2016 and its executive regulations, as amended, or of the
arent Company’s Memorandum of Incorporation and Articles of
Ssociation, es amended, have occurred during the financial year
nded 31 Dacember 2018 that might have had a material effect on
1e business of the Group or on its consolidated financial position.

Al Baner ad-aWezran
(Licence No. 246 )
Deloitte & Touche
Al Wazzan & Co.

Kuwait, 17 February 2018
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TO THE SHAREHOLDERS

REPORT ON THE AUDIT OF CONSOLIDATED
FINANCIAL STATEMENTS

=

FINIU

We conducted our audit in accordance with the

Standards on Auditing {ISAs). Our responsibilities

standards are further described in the Auditor's ResponSIblhtles
for the Audit of the Consolidated Financial Statements section of
our repeort. We are independent of the Group in accordance with
the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants (IESBA Code}, and we have
fulfiled our other ethical responsibilities in accordance with the
{ESBA Code. Wa bsliave that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

RESPONSIBILITIES OF MANAGEMENT AND
THOSE CHARGED WITH GOVERNANCE
FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

Management is responsible for the preparation and fair presentation
of the consolidated financial statements in accordance with
International Financial Reporting Standards {IFRSs), and for such
internal control as management determines is necessary to enable
the preparation of consolidated financial statements that are free
from material misstaternent, whether due to fraud or error.

In preparing the consoclidated financial statements, management
is responsible for assessing the Group's ability to continue = a

10 Annual Report 2018

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS



5 addition, Sama Commercial Center at Jahra has become fully
iperational, with positive results on the operating revenues of the
ompany, with a 35% incraase over 2017.

:STEEMED SHAREHOLDERS,

he Company continues to implement its expansion strategy and
iversify its investments through investing in subsidiary and affiliate
ompanies specialized in the amusement and retail sectors. Qur
ubsidiaries continued to achieve the desired results.

he following is an outline of the key aspects of the achievements
1ade by our subsidiaries during 2018:

amdeen Entertainment Company {a subsidiary} apened Phase 1 of
1e new family entertainment center at Al-Kout Mall, an axperience
f AKout Project in Fahaheel. The center is the second branch
f INFUNTIY, which has been operating at Mall 360. The regent
pening falls within our expansion drive designed to cover the key
reas in the State of Kuwait. The Company has signed a contract
vith Salhiah Real Estate Company to open the second branch of
rampoline City at Sky Zone, the first and most secure worldwide,
t Al-Asimah Project at the heart of the State of Kuwalt over an area
f 2447 square meters.

1the area of retail trade, Three Sixty Style Company {a subsidiary)
pened a new shop for its global brand, GUCCI, at a prestigious
ommercial center, resulting in increased sales during the year
ver the previous vear. Efforts are being made to attrite new world-
imous brands in addition to the opening of new branches for the
xisting brands.

he operating revenues of our subsidiary, GLA Property
flanagement Company, which specislizes in the management of
ommercial compounds owned by Tamdeen Shopping Centers
‘ompany and Tamdeen Group, particularly after the opening of Al
out Mall, an experience of Al-Kout Project at Fahsheel during the
econd quarter of 2018,

he year witnessed remarkable achievements by Tamdean Pear!
8al Estate Company {a subsidiary company). Construction works
ave started the Commercial Shopping Center, in Phase 1 of the
hairan Project at Sabah Al-Ahmed Sea District. The center will
ontain more than 84,000 square meters of leasing space and
pproximately 250 commercial shops in addition to entertainmant
wilities and gardens that would make it, upon completion, one of
¥ most important marketing and entertainment destinations in
16 south of the State of Kuwait.

N CONCLUSION,

ased on the foregoing achievements made in 2018, the Company's
snsolidated operating revenues rose to KD 30,445,804 compared

to KD 29,021,344 in 2017.

At the end of 2018, the consolidated assets of the Company rose
to KD 365,618,835 compared to KD 326,183,023 on the 31st of
Dacember 2017.

The net profit for 2018 amounted to KD 10,519,630 compared to
KD 11,274,288 in 2017.

in light of these positive results, the Board of Directors has
recommended the distribution of a cash dividend for the year ended
on the 31st of December 2018 at the rate of 6% of the nominal
value of the share, translating into 8 Fils per share. The Board
of Directors has also recommended the payment of an annual
remuneration to the members of the Board in the amount of KD
50,000 {at KD 10,000 per member). These recommendations are
subject to approval by the general assembly of the sharsholders.

IN CONCLUSION,

i would like to seize this opportunity to present, in my own name
and on behalf of the Board of Diractors, our sincerest thanks and
highest appreciation to His Highness the Amir, Sheikh Sabah Al-
Ahmed Al-Jaber Al-Sabah, His Highness the Crown Pringe, Sheikh
Nawwaf Al-Ahmed Al-Jaber Al-Sabah and His Highness the Prime
Minister, Sheikh Jaber Al-Mubarak Al-Hamad Al-Sabah for their
continuous support extended to the private sector.

| would &lso like to thank our esteemed shareholders for their
confidence and support.

Finally, | express my deepest thanks and appreciation to the
members of the Board of Directors, and to all the employees of the
company for their unrelenting efforts that resulted in the remarkable
achievements made by the Company during 2018,

May Peace and God's Mercy
and Blessings be upon you

MOHAMMAD JASSIM AL MARZOUQ
CHAIRMAN



HONORABLE ESTEEMED SHAREHOLDERS,
SHAREHOLDERS

MAY PEACE AND ALLAH'S MERCY
AND BLESSINGS BE UPON YOU,

FOR MYSELF AND ON BEHALF
OF MY COLLEAGUES ON THE
BOARD OF DIRECTORS AND
ALL THE EMPLOYEES OF
TAMDEEN SHOPPING CENTERS
COMPANY, | AM GLAD TO
MEET WITH YOU AND PRESENT
THE COMPANY’S ANNUAL
REPORT ON THE RESULTS OF
THE FINANCIAL YEAR ENDED
ON THE 31ST OF DECEMBER
2018, THE REPORT OF THE
INDEPENDENT AUDITOR

AND AN OUTLINE OF OUR
COMPANY'S ACHIEVEMENTS
DURING THE YEAR AND OUR
PLANS FOR THE FUTURE.

ESTEEMED SHAREHOLDERS,

8 Annual Report 2018



INDEPENDENT
AUDITOR'S
REPORT

FO THE SHAREHOLDERS

tEPORT ON THE AUDIT OF CONSOLIDATED
‘INANCIAL STATEMENTS

IPINION
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Ve conducted our audit in accordance with thi International
tandards on Auditing {ISAs). Our responsibilities under those
tandards are further describad in the Auditor's Responsibilities
o the Audit of the Consolidsted Financial Staterments section of
ur report. We are independent of the Group in accordance with
1@ International Ethics Standards Board for Accountants’ Code of
thics for Professional Accountants {(IESBA Code), and we have
Jifiltled our other ethical responsibilities in accordance with the
:SBA Code. Wa believe that the audit evidence we have obtained
i sufficient and appropriate to provide a basis for our opinion.

{ESPONSIBILITIES OF MANAGEMENT AND
'HOSE CHARGED WiTH GOVERNANCE

‘OR THE CONSOLIDATED FINANCIAL
‘WTATEMENTS

fanagernent s responsible for the preparation and fair presentation
f the consolidated financial staternents in accordance with
iternational Financial Reporting Standards {IFRSs), and for such
iternal control as management determines is necessary to enable
18 preparation of consolidated financiel statements that are free
om material misstatement, whether due to fraud or error.
| preparing the consolidated financial statements, management
responsible for assessing the Group's ability to continue as a
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS
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As part of an audit in accordance with ISAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

* ldentify and assess the risks of material misstatement of
the consolidated financial statements, whether due to fraud
or error, design and parform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatemnent resuiting from fraud is
higher than for one resulting from error, as fraud may invoive
collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

s  Obtain an understanding of internal control relevant to the
audit in order to dasign audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

¢ Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures rmade by management.

s Conclude on the appropriateness of management's use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertsinty exists
related to events or conditions that may cast significant doubt
on the Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to
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